2 November 2022 ‘NEWZEEALAND iga

Finance and Expenditure Select Committee
Via email: fe@parliament.govt.nz

RE: Taxation (Annual Rates for 2022-23, Platform Economy, and Remedial Matters) Bill (No 2)

Tena koe,

Hospitality New Zealand (Hospitality NZ) is a member-led, not-for-profit organisation
representing around 2,500 businesses, ranging across cafés, restaurants, bars, nightclubs,
commercial accommodation, country hotels, and off-licences. We have a 120-year history of
advocating on behalf of the hospitality and tourism sector.

Our submission particularly relates to the sections of the Bill that deal with charging GST on the
platform economy.

Hospitality NZ supports the Bill's proposals to introduce a ‘focused approach’ change that would
require operators of electronic marketplaces (both offshore and in New Zealand) through which
supplies of listed services (defined as those that are transportation services and taxable
accommodation) to account for GST on the listed services where those services are supplied to
customers in New Zealand.

A third of our membership consists of commercial accommodation providers and a consistent
frustration of theirs is the lack of a level playing field when it comes to services like Airbnb.
Commercial accommodation providers are required to undertake a range of compliance in order
to run their businesses, including charging GST on services, while home-share and whole-of-
house rentals do not face the same costs but in many cases are for all intents and purposes are
running a business. We believe this Bill goes some way to levelling that playing field, in the
respect of GST charges.

Please do not hesitate to contact us if you have any further questions.

Nga mihi nui,

Julie White
Chief Executive
Hospitality New Zealand
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